
A YEAR IN REVIEW

Forensic Accounting
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Total engagements during 2016

Nexia has outstanding practitioners with skills and experience in forensic assignments and 
business valuation.  Again in 2016, our practitioners delivered authoritative reports and advice 
to legal teams and their clients - supported, if called upon, by expert testimony.  With a focus 
on family law and commercial litigation, we are solutions focused and adept at analysing and 
distilling complex valuation, financial and accounting issues.
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Our Experience

Complex analysis in a Supreme Court Action concerning 
the nature of transactions undertaken by managed 
investment scheme and, in particular, the transactions 
between the Responsible Entity (RE) and the land holding 
entity.  This work required expert analysis of a large 
volume of data over several financial years and many 
individual growers.  The questions to Nexia included 
questions relating to the true intendedness of the land 
holding entity to the RE.

Several matters in Australian Supreme Courts 
involving the receipt of alleged preference payments, 
consideration of the timing of insolvency and responses 
to claims by liquidators.  This work required the 
examination of a large volume of data and documents, 
accurate reconstruction of multiple trading accounts 
and an appropriate focus of how insolvency rather than 
temporary illiquidity might be proved.  The questions 
to Nexia included when did the debtor company become 
insolvent?

A matter before a State District Court involving 
consideration of the professional duty of a tax adviser 
relating to advising on the proper tax treatment of 
residential technical credits earned in the domestic 
solar industry.  The questions to Nexia included 
describing the duties of tax advisers pursuant to 
professional standards.

Several matters before State County / District Courts 
involving the losses arising from persons injured in motor 
vehicle accidents, including consideration of both past 
and future economic losses.

A matter in a State Court involving the losses allegedly 
suffered by the purchaser of a franchised business 
arising from the purported sale at over-value.  The 
questions to Nexia included what was the true value of 
the business at the time of purchase?

Acting as a shadow expert to review reports prepared 
by independent accounting experts for a Supreme 
Court regarding the economic losses suffered by a 
transport business as a result of the termination of a 
supply contract.

Critiquing the valuation report of a jointly appointed 
expert regarding a building business.  Providing further 
valuation commentary on the business and assisting in 
resolving the matter on the first day of trial.

Report corroborating payments made to supporting 
documentation and underlying records for various loan 
movements and associated interest thereon together 
with investments made and management fees charged 
for a defamation case.

Report involving whether a licensed builder had breached 
various solvency requirements for the purpose of 
maintaining his licence.  This engagement required 
extensive review and analysis of financial statements 
of the operating entity and various related entities 
including an assessment of the value of future contracts.

Report into the allegedly fraudulent activities of one 
of the directors of a large medical practice.  The report 
contained evidence relating to how and by whom 
the fraud was effected and quantification of the 
losses incurred.  The report was provided to the State 
enforcement agency for the purposes of criminal 
prosecution and to support an action for civil recovery.

Report assessing the performance of a subsidiary of a 
listed public company for the purposes of establishing 
the price to be paid pursuant to a shareholder’s 
agreement.

Report quantifying the losses suffered by a large 
privately held hotel group as a result of the breach of 
contractual obligations when a parcel of land was sold to 
a third party who established a competing business.

Several reports relating to claims in the Federal Court of 
Australia made by the liquidator of a company against its 
suppliers for the return of voidable unfair preferences.  
The reports addressed questions as to when the 
company became insolvent and whether the liquidator’s 
claim was valid.

Investigation into an alleged fraudulent activity of 
senior managers in a large privately held construction 
company.

Report as to the economic losses suffered by the 
proprietor of a medical practice as a result of the 
purported breach of contract by one of the doctors.

Critique of a report assessing the losses allegedly 
suffered as a result of an accounting practice referring 
its client to a financial planner whose advice led to 
significant losses.

Report as to the appropriateness or otherwise of the 
accounting fees billed by an accounting practice in 
relation to the sale of certain intellectual property.

Report providing advice to an investor who was 
claiming that his financial advisor and broker had caused 
the investor to lose a significant portion of his portfolio 
due to bad investment advice and churning.


